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INSTRUCTIONS: Answer Question ONE and any other TWO questions.

QUESTION ONE (30 MARKS)

a) Compare and contrast Keynesian and Fisher’s tagofimoney demand (6marks)

b) Discuss the factors that influence the velocitynainey (4marks)
c) Discuss the functions of commercial bank in an econ (8marks)
d) Explain the qualitative effect of the demand formayp of the following changes
I. A decrease in the general price level (4marks)
ii.  Anincrease in the rate of return from holding be&nd (4marks)
iii.  Anraise in the use of credit cards (4marks)

QUESTION TWO (20 MARKY)

a) Explain the qualities that any commodity shouldgessin order to serve as a medium
of exchange (6marks)
b) Discuss the instruments used to control money supghe economy (6marks)
c) Discuss the evolution of money (8marks)
QUESTION THREE (20 MARKYS)

a) Discuss measures used to achieve Selective Cratitot (6marks)
b) Explain the players in the Money supply process (4marks)
c) Discuss the limitations of Monetary policies in Ré&ping Countries (10marks)

QUESTION FOUR (20 MARKS)

a) Explain the functions of money in the economy 10ngarks)
b) Explain the liquidity preference for money (4
c) Discuss the three motives used by Keynes in himKsgan theory (6marks)
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QUESTION FIVE (20 MARKYS)

a) Explain the relationship between money supply afidtion (10marks)
b) Define the term equilibrium in the money market afidcuss the effects of an
increase in the money supply (10marks)
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